Thi Intermational Business Machines Corporation (1BM™), is an American mullinational 1
and consulting corporation. Since establishing its presence in the Philippines in 1337, it has evolved to become the
leader in mformation lechnology, providing hardwarne, Mﬁnmaaﬂrrthtadmmtﬂhhmlnnu glabal
chents. IBM is known for the quality of its products and services in @ lang-standing tradition of axcellenes. sustomer
satistaction, and commitment to busmess sihes and Infegrity,

Tha Asian institute of Journallsm and Communication, Ing, (“ALIC™), is a Knowledge Mansgemaent
Center organized in 1680 as a graduate school of journalism, founded an the philosophy that communication is 3
uilaldmlilnmmrunumatﬂ-bimldh#bdmﬂﬂmﬁmmgﬂﬂdmlrhﬁuﬂmldmmﬂnfnmﬁmaﬂnmm
the communication field - as a3 graduate schoo! for communicators and jourmalists, 8 center for contnuing
education in joumaksm, communication, and knowledge management, and 3 ressarch and consulling firm
advacating policies and implementing programs and Projects that address development issues and concarns Both
at the lavals of national decsion making and commisnity-based intlatives

Brands

NowPlanetTV ("NowPlanetTV") is the digitsl media brand of the Company. It is 2 social busnesy
pluﬁmmlmmm.umaMImnﬂmmm.w.mﬂnﬂaﬁmmm-nd
tommunications campalgns serss mulliple mobile devices {Srariphones and Tabéet PCs that run an i0S and
Androud). NowPranet. TV has launched several Channels for buséiness owners and institions in ardar to synengize

‘B5ing 12, 24, 36, 48 & 60 monthe. Plans s&rt s low as PoOgimonts Tha Company has outfithed
WebsiteExpress.Blz with a physical store, buill for the convenience of subscibers. in September 2013, the
Company cpened its first oullet in Shangr-La Plara.

Progucts and Services

'I'hel:ﬂmnu.huﬁﬁm;ﬁumwﬁhﬁHmnmnm:huﬁmﬁhmmmmMmm
In fis chosen markets, primarily the enterprise and SMEa in the U3, Japan and the Philippines

1. Broadband Telecom hM—IHMﬂHWTﬂW.%MH!HMM
mﬂymmmmmmmm.wmmm

a Mmmmm-mwmﬂpthWT&m.mumM:m
nmmwmumlummmmmmmmm.m
workiorce management services (dispatching) and dats services through Trunk Radios (TETRA).

4 IT Infrastructure Sorvices - |n pannership Soflayer (an IBM Company), the Company reselis she
data epace of Scffayer and the bete program of Biuehix, the new IEM Cloud platform as a senvice
BlueMix iz an enterpriss-grade sandbox built on Softayer nfrastructure, ready for davelopers bo hit
the ground running and get thair hands dirty.

4. |BM Bmaricloud Services — In partnership wilh 1BM, the Company rasels assanfial tooks for social
bissinaes mmm;mmm. CommAnities, instant messaging, web mestngs,
user profiles, mail, and calendss mwm:mmmadmumm@m
people inklde and cutside their crgenization. mammmﬂmpammrwﬂmﬂ,
sacurity-rich, reliable, flexible and extensibile.

5 Coliaboration Software Solutions - In parinership with |BM, the Company provides a full range of
IEM Cellaboration Solutions (ICS) Products. The Company develops eslutions and applications on
Lotus (xPages, Notes and Notes Wab) platformn,



B Human Resource Management System - through Softweb Consulting, Inc., Human Resecurcs
Management System is avsilable as an end-lc-end sofution thal covers the entire employes
engagemenl cycle - from recruitment 1o retirement, leading ic increased efficiency, enhanced
productivity and reduced operational costs

7. Information Technology Resource Managemeant Outsourcing -

a  through i-Resource Consulting International, Ine, ertorprizes ane assured of avpilable skilly
for sharl, long-term and mission-crifical projects by Resource Augmentallian, Coniract 1o Hire
and Train and Deployment.

b, through i-Professional Search Network. inc.. UNLeTOMSEs My outsourcs the recruitment of IT
Professionals for raguiar placement.

8. Managed Services Outsourcing — through |-Resource Consulting ntemations] Ine:., chents refocus
an Mmhﬂmunmﬂhﬂﬁmrﬁ‘glumﬁwmmmmmlhnlr business
process, such Bs Tesiing & Quality Assurance Services, Applicstions Dievelopmant, Applioetons
Maintenance, Disaster Rucovery, Deskton Services, Technoiegy Help Desk Services, Call Canter
Help Desk Sorvices and Network Services (Broadband Intemed). Menaged Sesvices Duisturcing is &
mmmMﬂmmw@wﬁmﬂmﬂsMMurﬁMnmm:mm
level agreements

8 Social Journalism - in partnership with the Asian Institute of Journalism and Communcation, ing.,
the Compery is able to cover imponant news and events and dever them through mobile phones.
tablets, lapiops. deskiops and smart TVs.

10. Live Streaming — through the Company's digital media platfiorm branded as NowPlanet TV, the
cmmmmummmgmmmmummm. Clients” events can be brosdcasted
Mmmmwmmmhmairmhhm&wmmmwnmdm
and upink iechnoiogies.

11, Wabsite Development — this service hefps clienls achieve an online presence Io panarate hiighby
mieractive and engaging relstionships with the chants’ end-cusinmens

The Company has esiablished the brand WebsiteExpress,Biz as its vehicle to delvering word-class
and globally compliant websites, WebsitaExpress Bir operates 8 3 subscription model, providing
subscribers afforaable. professional websites In @s fast &8 5 days. It is a one-siop shop -
development, domain. hosting, SSL certficates, ehapping cart, email and more all in one place,
ebiminabng the need to deal with multiple service providers,

12 Mobile Applications Development - Inrough this service, the Company extends custormes

11 Telematics — a Moblle Resource Managament Sciution wiveh maximizes the use of Ioday's maohike
deviceg 1o streamline an organizabion’s procass and reporting, Through lelematics, information
captured i any place accessible via telco service providers can be mada available for managament
restisw in real timse

14 Social Mobile Cmmﬂnmmmfﬂﬂlﬂ CRM) - thes producl leverages in
foday's hottest trend in lechnoiogy 1o ideviify, interact and suppof new and existing customers.
Combinod with the basic featues of a standard TR system. SOMO CRM enables organizadions 1o
ereamiing their processes from lead peneration to futlliment

The Cempany s not ewars of any existing or probable governmantsl regiilshons that will have & maierial
effiact on the business



In 2010 and 2011, hﬁmmmmlamHmalammmMp:mmmm
It to focus on prowviding high-valie ICT services

The Company has no employess. hécat, if not all. of the operations have been outsowted, mcluding

Research and Developmeni.

FART Nl - MARKET FOR ISSUER'S COMMON EGQUITY AND RELATED STOCHHOLDER MATTERS

On February 7, 2002, the Board of Directors
authorized capdal stock of the Cempany from
Value from Php 10 per share to Php1 per share.

On July 23, 2002, the BOD and stockholdars
Company’s unissued common stock through initial
Comparty was approved by the Philippine Stock Exchange (PSE) and the
(SEC), on June 11 and July 30, 2003, respectively. The Company was
manager and underariler was Abacus Capital & investiment Carporation, The market price

The foliowing fable is the summary of ihe Company's stock prices from March 2011 up b the thind quartes

public offering (IPD),

(BOD) approved the increase in Bhe number of shares of the
4,000,000 shares 1o £0,000.000 shares and the reduction of par

approved the offer of up to 8,000,000 shares from the

The appfication for the IPO of the
Securities and Exchange Commission
listed in (he PSE on July 23, 2003, Issue
is at high of Phed 58

of 2014
| QuarteriPeriod High Low Average
1" Quarter anding 31 Mar 2011 0.62 0.40 053
2™ Quanss ending 30 June 2011 0.53 0.34 .49
57 Quaner ending 30 Sep 2011 0.98 0.38 083
4™ Quarter ending 31 Dac 2011 0.80 0.38 045
| 1% Quarter ending 31 March 2012 0.68 0.385 0.562
2™ Quarter ending 30 June 20° 2 0.580 0,400 0.435
3" Guarisr ending 30 Sep 2012 0.510 0.390 0.440
47 Quarter ending 31 Dec 2012 0.475 0.380 0428
17 Quarer ending 31 Mar 2013 o510 0400 045
2" Quarter ending 30 June 2013 0 450 0.350 G417
2" Quarter ending 30 Sept 2013 0465 0.355 0.41

| 4" Quarter ending 31 Dec 2013 0430 0.388 0387

| 1" Quarier ending 31 March 2014 0.405 0,360 0ar
2" Cuatier ending 30 Juna 2014 1.04 0.37 D.80
3" Quarter ending 30 Sapt 2014 o3 0.61 0.75

o suppadt iy

The Company's siock peice as of 31 March 2015 ks P 4585,
Fefatied Stockholder Matfers

Dering the June nt.mwmmm‘-mm of the Company, the sharehokinrs approved the
Mumﬂwnnfhg:wnumdmﬂnﬂiﬂ.mrm.ﬂ antered into by the Company with NOW Teiecom
Company. inc, (foemerdy Next Mobile. Inc) and five other companies namaly, Top Mega Enlerprises Limited,
Joycelink Heldings Limited, Gamboa Holdings, Inc.. Emerald Invesimants, Inc, Food Camp Industries and
Markating, Inc. {the five companies coliectively known as NOW Telecom Bharsholders).

Howevar, cefain amandments wara made 1o the MOA in view of tha fact that upon further consuitation
with the PSE, It was determined that the Company could not revise its primary pumose &l that ime. Hencs, the
stockhoiders approved the amendment in the MOA that there will be no change in the primary pupase of the
Company. i agition, the stockholdars alsc approved the proposal that the Company shail acquire only ninetesn
parcent (157%) equily inberest in NOW Telecom Company, Inc. (NOW Talecom) and not §7%. &8 origpnaily infanded
It wias sgfend that the soquisition shall be based on the same terms &nd valuation stated in the MOA in the evens
et additional equity in NOW Telecom will be acguired by the Company in the future
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The amendment in the J0A wae approved by the stockholders such that the sharsholders al N
Tolecom will transfer to the Company shares of NOW Telecom in Ihe sgaregale number of 2858 580 shaies
constituting 19% equity interest in NOW Telscom in exchange for new shares of the Company wilh an spgrepats
value of B1 289 278,350 for 19% of NOW Talecom, or effectivaly at & price of B485.315085 per NOW Telecom
share

Inumm:;lmﬂﬂhmummmuhﬂh.m:mﬁdlmmmwmmmurm
Company to aocommodats the faregoing transaction is #1,230,000,000 at &1,00 par value per share. Accordangly,
the stockhoidars approved the propesal bo increase the authorized capital of the Company by &1 280,000,000

On Septernber 13, 2008, the SEC approved the intrease in the authorized (to P1.320 Bilion) and paid-up
capital (o P1.317 278,350) of the Company as well as ths change of the corperate name fram Cashrounds, lnc
tz Information Capitel Technology Ventures, Inc.

On September 27, 2006, the Company submited to the Philippine Stock Exchange a listing application of
agditional 1,Z85.278 350 common sheres 1 cover is share-for-share swap renssction with NOW Tolooom
sharsholders, me%mammmmmﬂmumammumm. the
Philippine Emmmmmmw:hhdew 24, 2009,

On December 10, 2008, ihe PSE approved the transier of the listing of ihe shares of the Company tram
the SME Board 1o the Sacond Board of the PSE, and the transler finally tock =fect on June 25, 2006,

Cn March 2, 2010, the Boand approvad the Compary's increass in Authorized Capital Stock from P1 32
billion o PS bilion as well as the listing of the additonal shares from the incresse.

On March 18, 2011, the Company filed with PSE its application for fransiar from the Second Soard i the
First Board of the Exchange

The mavemant in the number of shares and capital stock amount for the yoar anded Decembar 31, 2013,
2012 and 2011 follow:

203
Number af
shares

ikl
Numibser of
]

2011
Number of

Armount Armnind ehames Amiount

Balance &
beginning of .
ipEar 1117278350 1, 017.278,350 1.317,278,350 1317278380 1,317,278,350 1.317,278.350

Increase in

miumber of

ghares as &

resuilt af

reduction i par

W= = = - = -
Isseance during

the year

LIT,278,350 1.317,278,350 1.317278.350 1,47,278,360 1,317.278.350 1.317,278,380

No party or person holds any voting trust aver any of the Company's shades.

Thare are approsimately 73 Mﬂlﬂmﬁm“dﬁﬁpﬂﬁmﬂfﬂﬂ. 2014, The Top Twenty (20)
Halders of Comman Stock s of 31 March 2015 are 2s follows:

Mame National Mo. of shares Parcentage
Top Mega Entuphaathigd Chiness 377 035,551 28.82%
| PCO Mominee Corp, — Flliping Filiping 272,381,718 20,80%
| Gamboa Haldings. inc. | Fiipine | 249,388,482 18.93%
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Emerald Investments, Inc Filipino | 223,460,184 16.965%
Foodcamp industries & Marksting, inc, Filiping 81,765 738 B.87% |
Joyoe Link Holdings, Limited British 85,458,552 B.58%
_PCD Nominee Corp ~ Nan-Filiping Forelgn 13,317,000 0.87%

_ Chua, Robert 5 Fiiiping 2,250,000 017%
Velarde, Inc. Filiping 771,545 0.06%
Chua Co Kiong, William N. Filiping 145,000 0.01%
| Do Leon. Jose Mari 5. Filipino 10,008 0,0008%
Espinosa, Josaph Fifiging 10.000 0 D008%

| Diata, Juditha G Filiging 10,000 0.0008%
Tareng, Mena Guia 1. Filiing 10,000 0.0006%:

| Sefanis, Virgnia P Filiping 10,000 0.0008%

| Francisco, Richard L. Filiping _ 10,000 _D.00oE%
Socabil, Alben 8. Filiping 10,000 0.0008%
Dela Cuests, Karo 5. Filipna 10,000 C.0008%:
Ligutan, Eninias P Filipino 10,000 0.0008%
Pagudar, Venus B, Flliping 10,000 _0.0008%
Dithars | Filiping 214,178 0.0182% |
TOTAL | 1,317 274,350 100.00%

The informabon being presented hersin does not ralale o an atfuisdion, business combination or odher
rearganization that would have an effect on the amount and percentage of present boldings of the Company's
COMMmon squily owned benaicially by

{1y ANy PEI=0n Oor Group who (5 inown to the registrant to be the beneficial owner of mare than flve
parcent (5%} of any class of the registrant's comman equity;

1] sach director and nomines; and

i} HHMIﬁdﬂﬁtﬂr‘E“lmp.mmm:wtmmmnﬂm:m!h
rupiﬁlﬁﬂwhmﬂﬂ'ﬂﬂnfnwﬂmﬂhmnmnm.

Dividends

No cash dividends were deciared in the past two years. There are ng restrictions that limit the abity 1o
pay dividends on common equily of that ane likely b do so n the fubure.

DH. -:_' s L WML PLRT R AT L] =L-21in) m?lwlm:l

HﬂmwnﬂMMdﬂuﬁuﬂmﬁmnﬁi&umn (28,230 111]
Defict, as adjusted, ﬂﬂ ;m:slqas,nuzﬂ

There was no sale of unregistared securities or issuance of securities constituting an exampt fransacion
within the last three years,

FART NIl - MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND PLANS OF
OPERATION

Registrant’s Financial Condition, Changes in Financial Condition and Results of Operations

Year 2014 [ December 31, 2014)

The consclidated revenues for the year 2014 is Php73.779 Million, a T% short of last year's PhpTo 318 Million
The uniavorable variance of php5.538 is due to the decrease in IT Sarvce Fees  This years' [T Servica Fees s
phpd 7031 Milion while in year 2013 was php53.320 Million, However, the company's sales of IBM licenses in
2014 increased to php21.235 Million from st years php20.488 Milion. Interas! ncome increased (o phpd 72 540
frovm ksl ywar's phpd 71,820,

I3



The Dperating Expenses is Php40.805 Million in 2014 and php5.670 Million in 2013, There is sigrificant decrease
By phpd5 864 Million or 48% in 2014 es compared to 2013, The decrease of operaing expenses was brough:
about largaly by detrease on contracted outside services amouniing to Php22. 352 Million of BE%. This is inclushe
of manpower reducton for cost efficiancy messures. Interest Expense decreasec by php19.621 Millan or 51% due
to & restructured advances from an affilate. The savings on the following cost line Hems for 20714 as ageinat 2013
wers due to cost eficency measures, such as: Uilites decreasad by Php 2.745 Million or 68%; Professional faes
decreased by Php2 533 Milion or 65%; Communication decreasad by php2 448 Million or 48%: Rental decraasad
by Php380K or 12% and. others decreased by phpBS3K or 11%  Deprecation and Amortization decressad by
phipt. 160 Million or 19% &S due fo retiramant of some asssfa. However, thera is increass by php 6,270 Millian ar
T0G% in Impairment loss in 2014 as compared to 2013 The company provided an allowance for impairment: of
receivables and ofher assets phpT 167M in 2014, while 2013 was phpBRgK.

Totsl Net income (loss) s of Decamber 2014 is (Php 38.230 Million] or Phpda 004 Million l2ss compared with (Ea
year of (Fnpd7 234 Milion), This year's decrasse of cost and expenses contributed the improved battom fne in
2014,

As of December 31, 2014, the tolal consolidated assets of the Company stood & Php1 454 Bilksn eompared with
last yaar's Php1.445 Billion, an increase by Phpd 588 Million o 1%. Cimvent Assels increased b P14 847 Millicn
or 13%. from Php115,062 Million in 2013 to Php125.708 Million this 2014. The increass in Current ssssts ware
contributad by an incraase in trade recahables by Php6 806 Milllon ar 15%. there i& an increrse in Amaunis Owed
by Related Parties by Php17.015 Million or 31%, while Cash acoount and Other Current Aszess decressad by
T 640M and Phpt S27M respectivaly.  Man-current Asssts decreased by Php5.05E Million sttribided by decraass in
Fropeny and Equipment and other on-Current Assats by Phpd. 704 Million and Phpasak.

Current Sabilites ncreased Dy Phpd, 323 Million & 3% from php134 830 Milion of 2013 fo Php138.5953 Millian of
2014, The veriance is due 1o an Increase in Amounts Owed from Related Parties by php10.06T Milicn or 2085,
and decrease in Accounts Fayabli as wed s The abligations under Finance Loass by Php3.437 Milion and 2 307
Million respectvely. Noncumend Liabilities on the sther hand incressad by Php43.423 Million or 11% dug o &n
ncrease n Amounts Owed from Related parties by Php44.098 Milion or 13%. On the ether hand, MNan-curment
ponion of Obligations under Finance Lease is zero (n 2014 and php 875K in 2093

Total Assats as of December 31, 2014 stood &t Phpi 454 Billion, Lisbifies at FhpSTE.575 Mahon and Equaly st
Phpa77 878 Million.

Year 2014 (3" Quarter, September 30, 2014)

Consolidated revenues for the third quarter of 2014 amounted to Php26.708 Milion, 33% MCrEasE amounied o
FhpG.GEE0 Million from last year's third quariar revenue of Php20.020 Million. The favorable vanance werm dus to
e Increasa in Markeling, Management and Consultancy fee which posied negative php 2 340 Million last vasr but
with positive pho 8260 this year, Revenue from IT Services amounted 1o Php20.448 Milion this year from
Phpi2. 336 Million last year., while Interes! Incame increase fo Phyp 824 this year from Php 338 last YE@r,

Cperating eapersas for the third quarer of 3014 is Phpl 064 Millon decrease significantly by 48% armounded o
Fhp7 BE3M from thind quarier las! year's of Php15.928 Million, The decresse wars brought about largely by the
decresse on the contracted outside senvices due in the reclazsificabon from just & mere aperating cost 1o & direct
marni'ﬂm:aidmm.mhmwmdﬁﬁmulnmammrﬁmmmrmrm“wmmw
Light and Wader decreased by Php 0.810M, Professicnal fees decressed by Pht 297M, and Rental by Php272i

A:dmmm,m14.m1ﬂmwmﬂmcmmmu Php1.4T1 Billlon compared with
last year's Php? 4T3 Billon or & decrease of Php7.081 Million, Cument Assels incressed by PhpB 107M or 4%
fiam Php130.038M lasi year to Php145.148M this year. The increase were contrbuted by the Increase in brode
recenables by PhplZ103M, there ks increase in amounts owed by reisted parties by Phpd BEEM, while ather
cumant assels decreased by Phpi5.125M and cash belance decreased alzo by Phpl 8200, Man-cument sssebs
decreased by Phpd 168M due o decrease in Proparty and equipment worth Phpa 0BsSk while ofel Aoncumen
assels increass by Php0.853 Milfion
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Currant liabilities increased by Php<1 B56M or 28% of Php143 4800 a8 of third quartar of lag! year's compared o
Fhp183.420M as of third quarter of this year. These were brought about by the mcrease in Accournts payable and
accrued expenses for Php21.0420 though the obligalions under finance leass for the purchase of eompamy
vinicles in the year 2010 which will be over this year decreased by Php2 085M. Noncament liabilities on the aiher
hand increased by Php21.367M mainly dug 1o the increase in amounts owed to relatad parties by PhpZl GTEM
and wes equalized by Php2 208M of Noncurrent obligation under finance lease which was concluded Io zerg
AMOUNT TS yesr,

Total Assots 2= of September 30, 2014 stood at Php1.471 Billion, Liabiities at Php574.413 Million and Equity
PhpESE 757 Milllan

Year 2013

TnﬂCﬂunlhlhjmﬂh“ndhﬂﬂﬂhﬂnﬂﬂthhp?ﬂEhﬂmwﬁﬁmﬂwIaa!
rmr:manhpﬁu.HH.ﬂmhﬁunmﬂmmwugMahuuthrhhhw@

1 MMuMHMMMﬁHﬂ.ﬁﬂﬁmﬁimwmﬁmPhpi“ﬁhtfrum
185t year's revenue of Php2d BM:

2, Rm.mﬁwnmmmlmﬂmmm.HMmmmhlﬂi%Wthwmmmm
lest year's revenue of Php19.0M;

3. Management fees wers the same by PhpS. 048 both in 2013 and 2012; and,

i Jm‘mumhmnudrﬁudﬁm*mm;rﬂminlmllhnnltimnuatnihlpéﬂﬂer{wﬂsﬁutmamhyﬁa'}h
or Phpta3 08K from |ast year's interast of Phpt 12M

Operating expensss decreased by 11% or Php21.4M in 2043, the decrease was lergety anfnbuted 1o
mummm.mmﬁmmmmmmmm for devalopment activities 1o support [ts
Ihrust to focus on prowviding high valse ICT services. Other decreases in operaling expenses include
Communications at Php2 14M, Professional fess af Phptl.41M, tansporistion and travel & Phpd G4M and
Advartising and promodion al Php3 38M. The equily in net losses of associates share at Php3. 1M, impairmen loes
on goodwill an Sofifigger Investment at Pho3.8M and Commision of Php607K as chargad in 2012 were of 2sm0
armound m 2013,

Tatal Met incoms floss) a5 of December 2013 8 (Php B7.Z Miliion) or PhpS0.0 Milllon less compared with
last year of (Phpi38.1 Millon). This year's increass in revanue of 33.565M and the decrease of cosl and
£xpenses by 21.399M contribuled the mmproved botiom line in 2043,

A5 of December 2013, the iotal consslidated assets of the Compary stood at Php1.445 Billion compared
with lagl yaar of Phpt 428 BEion oi &n crease by Php16 Million. Cument asseis increased by Php22 260 or 24%
ware due |0 the increass in Cash haimmhth:ﬂjmmmhmwmn.ﬁm. Inease in receivaniss
by melaled parties by Php2 7M., while ofher cumeni assels decragsed by Php148.8K. = Mon-current assels

decreasad by [41% of PhpS SM dua to depreciation of Property and eguipment.

Current iabilifies decreasad by Php14.23M were brought about by the reclassification from curent tn &
nmmmmmmmﬂM|wmmﬂmm.Wmhmmmm
finance the aperational requirements of the Company. Noacurment lipbikfies increased by 43% or Php117M due 1o
reclassification of the aforementionsd commearcial bank ioan from curment liabilities and the increase in amournits
owed from Velarde, Inc. in the amownt of PhpT3 270 which includes an accrusd interest of Phpde 38M derlved
whan the prmmlmalmufﬂumnmdmhdalmeﬂhcmmmmmm pariias agived
for the deferment on the accnaal and payment of intersst starting November 2012 but shall not excesd three {3)
years,

Obligation under finance lease was ikewise decreased from Php3 &M in 2012 1o PhpBT5K in 2013
Dvougnt about by ragular payments made to fransporation vehicles under finance leasa.

On Dacamber 0, 2013, the bank has approved the conversion of the sher-tarm loane in fhe amount of
Phpdd 56 nio 3@ beo-year ierm Inan. The principai balance of tha loan s payable on January 18, 2018,
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Totsl Consobdated Assets stood 8t Php1 445 Billion, Liabilities at Pros29 Millian and Equaity at Phpl 158
Eillian,

Year 2012

Fatsl Conscldated revenues generatad in 2012 amounted to Php50.0 Million or B4% higher than st
yoar's revenua of PhR2T. 1M The increase in Revenua was brought about by tha following:
! Revenues fram IT pmmmummaufﬁnﬂuummmm 15% or Phpd. 1M from iast
year's revenue of Php2 1. TM™;
2 HmMWmmaWnﬁMtﬂ.mmmmwmmﬁ'-'elimﬂﬁtﬁl‘.-ur
Php15.7M from |asf yaar's revenue of Phpd 4M; and,
3 Management faes wers increased by Phod BM from last year of Php240K,

Liperatng expenses increased by 12% in 2011, the Incresss was aliributed largely due to charges of Coat
of services of Phpd7 20M, Outside services of Phys8 2M for devaiopment activiies to suppan its thrust 1o focus on
providing high value ICT services and interest on advances from shareholders amounting fo Phed? SBM. and
impaimment koss of Phpd S Equity in net Ingeee of assocates of Php3 1M, Ocher operating expenass include

promofion sl Phgd 6K was due 1o gpending in advertiging and promoticnal campaigns for e Mowplanel TV
Jumwm.Tmmmm.MdeMEnumm Professional ipes
&t Phph 3, Light and Water 5t Php3, T, Ratal a1 Phpd TM and taxes and Scensas of PhodoK

Total Nel income (loss) as of December 2012 is {Phe138 1 Millon) or Prp3.3M less compared with lest
year of (Fhp141.3 Miilion)

with st year of Phpt.415 Bilion or an increase by Pha12.957 Million. Current assets increased by PhpT7 SM or
23% 1o PhpB2.8M were due io the increase In trade recevabies by Php11 3M, increase in advances by relsted
partes by Phpl0.2M, whils ofher commnd assats decrpased by PhpZ 5 and Cash balance decragcad By Phip1 5m
However, non-curment assets decrensed by Phpd_5M due 1o Impairmant of the Company’s investmant to Sofrigger
of Phpd M that resited @ lhe decreasa in investment in shares of stocks from Phpl.207 Bilaa in 2011 o
Phpt 204 Sillion in 2042,

Currant labilibes decressed by Phpl57.9M wers broughl about by the reclasaificstion to non-currant
liabiliies af tha MIMHWMMHWMPMEH.EH These advancoes were usad lo finance
ne working capital and invesiment requiremant of the Company. In 2012, the Company restructured the lnan
exiended by Valarde, ne mwmumg-mdmmnﬂmmrﬂnhhmlmm
accrual qndmﬁtmammwm;mﬂmauwmhummylummmw such periad shal
ot excaed hree ©3) yaars.

In Cotober 2012, the Company sacured a loan fom a commecial bank amounting to Phpd0 54 io
finance the operational requirements of tha Company. The Company has accessed 51,0M coflateral from Velards,
Inc which will be used for a peso lnen from Matrobank with Velarde, ine. providing colisteral It was agroed by (he
partes thiat the Company will pay Ihe principal of the loan plus the sffectve Interes) rales mnging from 2 794 1o
3 B% per annum. For providing the collateral to the Company, the Company shall pay Velarde inc. with agreed
reduced snoual interest rale of 15% per ammum of the principal amount of the lean.

mugmmm'mmmmmwﬁmm brought about by reguiar paymens
macs o ransportation wehicles under finance: lepse.

Total Consolidated Assats siood at Php1.428 billion, LiabiiSes at Php<25.282 Million and Equity ar
Phig1.003 Billion

1%



Pans and Prospects for 2015

-Resource Consuling Intemational, nc. sims o merease its revenue by promoting other services such as
Managed Services end Train and Deplay, These services are expecied to contibute 1o significant grawdh in the
number of deployed parsonnel, fransiating in tum 1o continuous snd long-term recurting profit generating activiion
for the eaid company.

Hrrofessional Seanch Network, inc. i curTently applying for all necessary government pemits in order for
i o upaﬂannduﬁrlhmuﬁﬂnﬂmu%.hlmlmﬂmnuﬁ:nm placement service &
expecietd ko bring considerabla revenue to this company.

In parnarship with ALIC, the Company is deveioping the K-12 Channel, which i @ pilatform for clarifying
IB5UES &nd concens about the K o 12 Basie Education Program. The K-12 Channel i about enabling digital
leamers to leam o opfimize lechnology snd create for themsaives opportunities for antreprenewrship, smployment,
o< higher aducational pursuit. It wil! also retool teschers to becoms effective digital leaming facilitators by using new
media lechnologies for innovative and creative pedagagies. The K-12 Channcl will be launched in e fourth
quarter of 2014. Amang others, the K-12 Channal will:

infarm and educate on policies. objectives, princigles, features of the K o 12 Program

Clarify tssues and concerms

Dialogue on relevan isswes and concems

Provide conlinying updates: accomplishmentiprogress roparts

Demonstrate best practices an school management, teaching, leaming matenals developmeant.
assessment, and athors.

Furrﬂu,mcmnp-qmmmmmbmndmufmm with the cbysctve of
IMEroving sales conversion from 1.8% lo 10%: To achieve this, sales funnel must be improved and shortened
Ihrough product and pricing restructuring as well a3 development of standard oparating procodures, To manage
oparating expénses, mmmmmmmlmmmwmmﬂbﬁmﬂﬁm.{n
imlemet Marketing vis SED, SEM, email and social madia iniliatives znd (2.} Guemilla marketng through locaiized

bh & ok —

hiosks. Shor term sales programs sych @8 door-to-door direct sales, B reselier program and incentive pregranma. will
be ubilzed to maximize sakes while the infue of leads is stil in its mnfancy stages.

muv-mmmmwﬂmmmﬁm
rhipd-rimmuind&:mmlhumsm rEvenuss samed for tha penod, (2) Profit Margin, () Mal

Incame.  Dwals in process are menitored and discussed on a monthly basis, incuding a review of the possibie
mm::mmmmmmummwnmmw.

Fmancial Soundness Indicatons

= Year 2014 Yemr 2013
Profaalsity Profi Margin 51 8% -109.58%
Return an Assels -2 B34 | £.04%
Retum on Equity R E =
|~ Book Value per share 0 6654 0.5944
Eamings per share a.n_%ﬁ -0.0862
Liguidity Current Ratio 0833 0.855
| Dbt ts Equity Dbl to Equity Ratio 0EE7 0.577
AxEeds 10 Equity Azsets 10 Equily Ratig 1657 1877 i
tmu_n_-.-!l_ Infarest rata mEEu_&Hﬁn 1.032 1.2T3




The Financial Soundness Indicalors are computed as fallows:
Profitsndity

Profit Margin %: Profit margin = Met Income ! Total Revenue £ 100

Retum aon Assets % Retum on assels » Mat Encoms [ Tofal Azesig w100
HahmmEmﬂyﬂ-hHinmmiTmElucthuIdam'EqLdtﬂ 100

Hook Value per shane = Total Stackholders’ Equity / Average Outstanding Shares
Eamings per share = MNaf Incoma { Average Dutstanding Shares

Liguadity:
Lurrent Ratio = Current Assets / Currend Lisbilifies

Deabt to Equity;

Dﬂhtthuinuﬂn-TnHHEhmmrTded-m'Emmy
Asset o Equity Ratio » Tota! Assets / Total Stocknalders’ Equity
Intaresl rale coverage ralio = EBIT / Interest Expenas

Arty Kriivwm Trends, Events or Uncertainties

There ane no known trends, demand, commitments, events or uncartainiies thal will have a matesdial
mpﬂmmI:I'!Cmmng.r':hiﬂy.numrmmmlﬂmmmmﬁrmﬂmﬁdumgﬂh}nmmh
matenal to the Company, inchuding any defaull or acceleration of an obligation Mo material of-halsnoe sh@al
frensactions, amw_mﬁmmﬂmt%}. and ofher relationships of the Company
with unconsolidated antities o ather persons created during the reparting period.

Ewmﬁﬂﬂnﬂumnmﬁmwrmmﬂuwm

ﬂmmnﬂhmnlrnn-dmnlmnlumuumﬁuﬂuthnwhidNMEmmmumblrumtnhuu
a malerial faversble or unfavorable impact on net sales/revenvesfincome from contimung aperations. There are na
Significant alemants of income or kess that did not arise from he Company's confinuing operations

muammﬂmwfwmnmmmmmumznunrhﬁnm
etatemants. Thil:nllmiidmmmhﬂﬂumaﬁmhﬂmumlmumun:ﬁum

Materia! Commitmant for Capital Expendiuves

.-!.1lh:htmmMmmww.mmnlmmmmmupmmmny
engagng e right talents pariculery 1o join the telecommunications, medis. information technology &nd product
developmant and marketing teams - The Company plans fo spend around PhP30 rhilon to PhP40 milion in the
ntn!ymhruﬂmnd“hmmmmmdhmmwm_
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Trends, EuintlannﬂrlIhHullllhhl Impact on Sakes)

Thers ware no known trends, events or uncertainties fnal have had or that are reasanably expecied fo
heve & mataral tavorabie or unfavorable mpact on natlﬁuﬂmvmlnmafrmwdimw operations,
Significant Elsmams of lncome o Loss

Tham:mm;mniﬁ:ﬁﬁmmnﬁmumhuﬂmmd not aniss from the Company's Eamtinuing
opsdations.

Charges from Peviod of £S5

Mﬂmmmmmm::m ihe F5
Thars is na seasonality or cychcality of the interm operations of the Company.
Compliance with Corporate Governance

i Tﬂmmlﬂ.hhrdldm.nd ratfied the Audif and Risk Commites Charter i
accordance with SEG Memorandum Circular Ma. 4, Series of 2012

Cruring the thid quarter of 2074, the Company adopted the following Conflict of Interest Poliey, Insider
Trading Policy, Related Farty Trensaction Palicy, Whistie-Blowing Policy,

SIGNATURES

Fursuant 1o the requirements of Saction 17 of the Code and Seclion 141 of the Corporation Code, this raport is
uignﬂmmulrmmmnrmw.mmmmum in the City of Makati on 20 Apal 2015,

NOW CORPORATION .- =
= M.’
e
f,f’ MEL V. VELARDE VICENTE L. PENANUEVA
Presacen ALting Chief Financial Officar

(Principal Financial Dfficar)



ANGELINE L.

Corporate 1y (Cormplianca Miicer)

SUBSCRIBED AND SWORN to before APuE M| 2015, affiants exhibiting 1o me thair

povamment-issuad ideniification evidence of identity, s follows:

NAMES

Mad v, Valande
Vicents | Padaneeyvs
Ardisdine |, Macasaal

Fige No
Book Ma.
Series of 245,

Competent Evidence of identity Expiry Date
Philipping Passpad Mo, ECOTmaroT 30 January 2016
Philhealth 3471856
Phipgine ::'npurl. Mo 16588 21 March 2018

VITY. Jorr, GORDOLA
NOTARY URLIC

COMMISSION

PTR Niv ooiogs G015
ROL., LF ATT EY



